June 2, 1981

Mr. George Warnock

Todilto Expl. & Dev. Corp.
3810 Academy Parkway Soutf, NE
Albuquerque, New Mexico 87109

Subject: MINING LEASE NO. AT(05-1)-ML-60.8-NM-B-1
Dear Mr. Warnock:

Article VI of the mining lease referenced above provides for a minimum
royalty to be paid to the U.S. Department of Energy.

This letter is simply to remind you of this provision and that the minimum
royalty will be due for this lease on June 12, 1981. Since some of our

lessees have expressed some misunderstanding in this regard, you are

further advised that such annual minimum royalties are to be paid irrespective
"of the amount of production royalty which may have been paid pursuant to
Appendix B of each lease. As provided in Article VI, however, minimum royalties
paid will be credited against production royalties which become payable during
the lease term.

Sincerely,

Ben Bowyer
Contracting Officer

cc: H. Albrethsen, Jr.

G: R. Grandbouche
G. C. Ritter, BFEC






